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Legal Disclaimer and Copyright

Disclaimer

This guidance document has been prepared by National Grid Electricity System Operator Limited (NG ESO) and is provided voluntarily and without charge.

Whilst NG ESO has taken all reasonable care in preparing this document, no representation or warranty either expressed or implied is made as to the

accuracy or completeness of the information that it contains and parties using information within the document should make their own enquiries as to its

accuracy and suitability for the purpose for which they use it. Neither NGESO nor any other companies in the National Grid plc group, nor any directors or

employees of any such company shall be liable for any error or misstatement or opinion on which the recipient of this document relies or seeks to rely

other than fraudulent misstatement or fraudulent misrepresentation and does not accept any responsibility for any use which is made of the information

or the document or (to the extent permitted by law) for any damages or losses incurred.

Capitalised terms used in this document shall have the same meanings given in the Contracts for Difference (Allocation) Regulations or the Allocation

Framework, Schedule 1.

Please note that the rules outlined in Contracts for Difference (Allocation) Regulation and the Allocation Framework for AR4 take precedence over this

guidance document and participants are encouraged to familiarise themselves with these rules, and if appropriate seek legal advice, before proceeding

with an application.

Confidentiality

This guidance document, and its contents should be considered as confidential in nature, and this document is supplied on this basis. No part of this

document may be reproduced in any material form (including photocopying and restoring in any medium or electronic means and whether or not

transiently or incidentally) without the written permission of NG ESO.

Copyright National Grid 2021, all rights reserved.
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Introduction
• National Grid Electricity System Operator Limited (NG ESO) is the Delivery Body for Electricity Market Reform (EMR). Part of this role includes

administering the qualification process and running the allocation of Contracts for Difference (CfD), in accordance with the CfD legislative framework
and Department for Business, Energy and Industrial Strategy (BEIS) documents, specific to each CfD Allocation round.

• This document is part of a suite of guidance documents prepared by NG ESO which is to be used in conjunction with the relevant Allocation
Framework. It is designed to assist you with the technical aspects of completing the application form and the subsequent allocation processes.

• There is a feedback form attached to this document (in the top right-hand corner of this document). Please use the feedback form to provide feedback
on this guidance document.

• This guidance document outlines the pre-application activities that Applicants are required to complete, prior to submitting a full application.
However, you will still need to familiarise yourself with the Allocation Framework and eligibility requirements of the scheme when applying for a CfD,
as this guidance is a supplementary document and is not an exhaustive list of the rules and eligibility requirements.

• A general overview of the CfD mechanism and Delivery Partners can be found here on our combined website.

• The Contracts for Difference Delivery Partners are:

For general enquiries or support in using this guidance, please contact us via:

Phone:  01926 655 300                                Email:  EMR.CfD@nationalgrideso.com

https://www.gov.uk/government/publications/contracts-for-difference-cfd-allocation-round-4-allocation-framework
https://www.gov.uk/government/publications/contracts-for-difference-cfd-allocation-round-4-allocation-framework
https://www.cfdallocationround.uk/
https://www.gov.uk/government/collections/contracts-for-difference-cfd-third-allocation-round
https://www.ofgem.gov.uk/electricity/wholesale-market/market-efficiency-review-and-reform/electricity-market-reform-emr
file:///C:/Users/thomas.fish2/AppData/Roaming/OpenText/OTEdit/csprod_nguk_cloud_opentext_com-livelink/c52307403/C__Users_william.boucher_AppData_Roaming_OpenText_OTEdit_csprod_nguk_cloud_opentext_com-livelink_c52307403_box.EMR.CfD@nationalgrid.com
https://www.lowcarboncontracts.uk/
https://www.nationalgrideso.com/
https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u


How to use this guide

A toolbar runs along the bottom of each page showing which stage in the
CfD Journey you are currently in.

Click on the home icon to return to the contents page.

We welcome all feedback so click on the feedback icon to leave any 
comments you may have regarding this guidance document.

Our guidance documents have been designed to walk prospective applicants through the application process in a clear,
simple and transparent format.

1. Pre-Application 
activities

2. Application

For general enquiries or support in using this guidance, please contact us via:

Phone:  01926 655 300                                Email:  EMR.CfD@nationalgrideso.com

file:///C:/Users/thomas.fish2/AppData/Roaming/OpenText/OTEdit/csprod_nguk_cloud_opentext_com-livelink/c57900460/C__Users_william.boucher_AppData_Roaming_OpenText_OTEdit_csprod_nguk_cloud_opentext_com-livelink_c52307403_box.EMR.CfD%40nationalgrid.com
https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u
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1.0 Allocation Round 4 readiness

We are aspiring to make our process self-service and deliver more effective, intuitive IT systems and processes that Applicants can 
easily navigate. These include:

Guidance documents - a detailed step by step guide to assist you through Allocation Round 4

National Grid ESO - EMR Delivery Body Website – updated content and made easier to navigate.

Delivery Partner Website – BEIS, LCCC, Ofgem and the Delivery Body have created a portal that provides a central resource to
help applicants navigate the fourth CfD allocation round.

Online Guidance Videos – a walkthrough video of the Registration, Application and Sealed Bid stages of the CfD Round, in
addition to potential Auction Scenarios for AR4.

Queries – Should you have any queries please navigate to the joint Delivery Partners email box. This has been created so that

common questions can be addressed more quickly and efficiently. Email: Enquiries@CfDallocationround.uk

For guidance specific queries, please email the Delivery Body: EMR.CfD@nationalgrideso.com

https://www.emrdeliverybody.com/CfD/Round-4.aspx
https://www.emrdeliverybody.com/SitePages/Home.aspx
https://www.cfdallocationround.uk/
https://www.emrdeliverybody.com/CfD/Round-4.aspx
file:///C:/Users/thomas.fish2/AppData/Roaming/OpenText/OTEdit/csprod_nguk_cloud_opentext_com-livelink/c57900460/mailto_Enquiries%40CfDallocationround.uk
file:///C:/Users/thomas.fish2/AppData/Roaming/OpenText/OTEdit/csprod_nguk_cloud_opentext_com-livelink/c57900460/mailto_EMR.CfD%40nationalgrideso.com
https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u


1.1 Essential document links

Regulations Key Documents

The Contracts for Difference

(Allocation) Regs 2014
Sets out the general rules for 
qualification and allocation processes

CfD Allocation Round 4: Final 
Allocation Framework (November 
2021)

Set outs the rules by which the fourth 
Allocation Round will be undertaken 
and the eligibility requirements that 
Applicants must satisfy

The Contracts for Difference 
(Allocation) (Amendment) Regs 
2015

Parts of the 2014 legislation (above) 
amended in 2015

CfD Allocation Round 4: Exemptions 
Request Notice

Sets out the process for excluded 
sites to apply for an exemption from 
their temporary site exclusion.

The Contracts for Difference 
(Miscellaneous Amendments) Regs 
2016

Parts of the 2014 legislation (above) 
amended in 2016

CfD Allocation Round 4: Budget 
Notice (November 2021)

Sets out information for the round, 
including the budget, Technologies 
within the Pot, Strike Prices, and 
delivery years

The Contracts for Difference 
(Miscellaneous Amendments) Regs 
2018

Parts of the 2014 legislation (above) 
amended in 2018

Publications on the CfD Allocation 
Round 4 Resource Portal: Delivery 
Partner Website

Collection of all publications relating 
to AR4 from the CfD Delivery Partners

The Contracts for Difference 
(Miscellaneous Amendments) Regs 
2021

Parts of the 2014 legislation (above) 
amended in in 2021

Please note that this is not an exhaustive list of documents. Please also refer to 
https://www.gov.uk/government/collections/contracts-for-difference-cfd-allocation-round-4

http://www.legislation.gov.uk/ukdsi/2014/9780111116777/contents
https://www.gov.uk/government/publications/contracts-for-difference-cfd-allocation-round-4-allocation-framework
http://www.legislation.gov.uk/ukdsi/2015/9780111130124/contents
https://www.gov.uk/government/publications/contracts-for-difference-cfd-allocation-round-4-exemptions-request-notice
https://www.legislation.gov.uk/ukdsi/2016/9780111146767/contents
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1036438/cfd4-allocation-budget-notice.pdf
http://www.legislation.gov.uk/ukdsi/2018/9780111170175/regulation/3
https://www.cfdallocationround.uk/publications
https://www.legislation.gov.uk/ukdsi/2021/9780348223408
https://www.gov.uk/government/collections/contracts-for-difference-cfd-allocation-round-4
https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u


1.2 Delivery Partner roles and responsibilities

BEIS sets the policy and 
governance arrangements for 
the scheme, including issuing 

the Allocation Framework, 
issuing timelines, setting the 
Allocation Round Budget and 
Administrative Strike Prices

The Delivery Body is 
responsible for managing and 
operating the Application and 
Allocation Process including 
authorising Registrations, 
assessing eligibility of CfD 

Applications, conducting non-
qualification appeals and CfD 
Allocation (including auction)

LCCC is responsible for 
processing requests for 
minor and necessary 

modifications at the initial 
stages of the allocation 
round, issuing CfDs in 

accordance with 
the outcome of the 

Allocation process and 
managing them during the 

project delivery phase

Ofgem is responsible for 
handling Appeals 

Applications

https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u


1.3  Allocation process overview

Applicants Apply

Assess 
Eligibility

Request 
Review

Review

Request 
Appeal

Appeal

Round Variation / Budget Revision Notices

Qualified 
Applicants

RO Check

Submit Sealed 
Bids

Run Auction & 
Allocate

Contract Management

Sign 
Contract

Pre-Application activities 

& Registration

Application & 

Qualification

Allocation & 

Notification

Register

Supply Chain 
approval 

Minor & Necessary 
Agreement

Register
Applicants

Below is an overview of the Allocation Round process, showing the interactions between Delivery Partners and Applicants. 

1. Pre-Application 
activities

2. Application 3. Qualification 4. Reviews 5. Appeals 6.    Valuation 7.         Sealed Bids 8.   Allocation 9. Notification

https://www.ofgem.gov.uk/electricity/wholesale-market/market-efficiency-review-and-reform/electricity-market-reform-emr
https://lowcarboncontracts.uk/
https://www.gov.uk/government/publications/electricity-market-reform-contracts-for-difference
https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u


1.4 EMR Delivery Body Portal system 
requirements

Please ensure that you are familiar with these recommended requirements before completing your CfD Application in 
the EMR Delivery Body (DB) Portal:

Recommended PC 
Operating System: 

Microsoft Windows 
(e.g. Windows 2003 to 

Windows 10) 

Recommended Internet 
Browsers: 

Microsoft Edge, Google 
Chrome or Firefox 

If multiple file uploads 
are not accepted: 

Please compile files 
into a single PDF or ZIP 

Maximum file size for 
uploads: 

2GB

Mandatory file formats: 
Microsoft Office files, 

PDF or JPEG
(e.g. .docx/.xlsx/.pdf)

https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u


1.5 Main menu

The process flow diagram below outlines the main steps in the CfD process from Pre-Application to Notification. The Allocation Round
4 Guidance has been split into 3 documents. The process flow diagram shown through-out the slides outlines where in the whole CfD
process you are.

Useful linksEMR system 
information

How to use this guide

1. Pre-Application 
activities

2. Application 3. Qualification 4. Reviews 5. Appeals 6. Valuation 7. Sealed Bids 8. Allocation 9. Notification

Contents

https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u


1.6 Rule changes impacting Allocation Round 4
Category Change Description
Eligible Technologies Removal of coal-to-biomass conversions Coal-to-biomass conversions are no longer an eligible technology and are, therefore, unable to make an 

application for AR4.

Eligible Technologies Floating offshore wind is defined as a distinct technology, with 

a different administrative strike price, from fixed bottom 

offshore. 

Floating offshore wind will compete against other  technologies in Pot 2. 
To be considered a floating offshore wind project (in addition to meeting the existing requirements for offshore 
wind) all turbines will need to be floating and situated in offshore water depths of at least 45 metres. 

Pot Structure Introduction of a three-pot structure A new, third pot introduced for offshore wind projects only. 

Allocation Simplifying the role of delivery years in auctions If the monetary budget is breached in one delivery year, the whole auction will close (as already happens when 

a capacity cap is breached) and a single clearing price will apply across the auction, subject to administrative 

strike prices and separate maximum clearing prices.

Allocation Amendment to the valuation formula set out in the CfD

allocation framework

Use the first day of the Target Commissioning Window (or the start of the first delivery year if that is later) to 
calculate the budgetary impact of projects/phases instead of the Target Commissioning Date. 

Allocation Operation of Target Dates amended to align with change to 

valuation formula (Target Commissioning Window Start Date 

instead of Target Commissioning Date)

Target Commissioning Window Start Date will be used to determine:
• the relevant delivery year for applications and bids
• the relevant ASP, reference price, load factor, transmission loss multiplier and ‘days’ applicable in the 

valuation formula
• the number and distribution of sealed bids across delivery years for a given application

Maximum Amendment to the rules for use of a maximum Following the breach of a maximum all remaining maximum bids are permanently removed from the bid stack; 
this is applicable in a pot or overall budget auction, in a maximum-only auction, after a maximum only tie-
breaker and before any interleaving that follows a maximum and budget tie-breaker.

A separate clearing price will apply to each maximum. 

1. Pre-Application 
activities

2. Application 3. Qualification 4. Reviews 5. Appeals 6.    Valuation 7.         Sealed Bids 8.   Allocation 9. Notification

https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u


2.0 Pre-Application activities

2.1 Register your 
organisation 

2.2 Supply Chain Plan

2.3 Minor & Necessary

There are several Pre-Application activities that
Applicants must where applicable undertake
before proceeding to applying for a Contracts
for Difference.

Select from the buttons opposite to find out
more:

1. Pre-Application 
activities

2. Application 3. Qualification 4. Reviews 5. Appeals 6.    Valuation 7.         Sealed Bids 8.   Allocation 9. Notification

https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u


2.1 Register your organisation (1/4)

Please note, Internet 
Explorer is not supported 

in the Registration 
process; we recommend 

using Chrome, Edge or 
Firefox.

EMR Registration 
support guide

In order to apply for a CfD, all Applicants are required to first register their company and users on the EMR Delivery Body website. The
Registration process controls access to the EMR Delivery Body (DB) Portal and seeks to ensure that only legitimate representatives of a
company or equivalent may act on its behalf during the Allocation Round.

Select the EMR Company Registration support guide icon or the Registration video icon below for more information on how to
complete Registration on the EMR DB Portal.

EMR Registration 
AR4 Video

This video gives an overview of the

Registration form, as it appears in the EMR DB
Portal.

Click on the button above to watch the video.
NB some users may find it easier to access in

Google Chrome.

1. Pre-Application 
activities
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https://www.emrdeliverybody.com/Contracts%20for%20Difference%20Document%20Library/CfD%20Company%20Registration%20and%20User%20Management%20Guidance%20Document.pdf
https://www.emrdeliverybody.com/CfD/Round-4.aspx
https://www.emrdeliverybody.com/CfD/Round-4.aspx
https://www.emrdeliverybody.com/cfd/home.aspx
https://www.emrdeliverybody.com/Contracts%20for%20Difference%20Document%20Library/CfD%20Registration%20Guidance%20Video.mp4
https://www.emrdeliverybody.com/Contracts%20for%20Difference%20Document%20Library/How%20to%20Register%20your%20Company%20Guidance%20Video.mp4
https://www.emrdeliverybody.com/Contracts%20for%20Difference%20Document%20Library/How%20to%20Register%20your%20Company%20Guidance%20Video.mp4
https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u


2.1 Mandatory Registration criteria (2/4)

Company name, address & Registration number

The company name, address and Registration 
number must match Companies House records 

EXACTLY.

This includes where the address is used on headed 
paper.

If entering manually, the company name doesn’t 
need to be in capitals.

Authorised Person

Must be a verified current company 
Director or secretary still active on 

Companies House records. Details must 
match EXACTLY.

Limited & Ltd.

Where a company name is followed by 
either - ‘Limited’ or ‘Ltd.’ on Companies 

House records, the Registration form must 
match EXACTLY.

This section outlines the mandatory requirements for Registration of company details on the EMR DB Portal. Find out more below:

Failure to comply with each of these Registration requirements will delay the Registration process and prevent you 
from being able to access the EMR DB Portal. 

1. Pre-Application 
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https://beta.companieshouse.gov.uk/
https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u


2.1 Mandatory Registration criteria (3/4)

The company details provided on the Application form, and any required certificates or declarations, will be validated against 
Companies House.  

Non-registered company / other entity

If you are a non-listed company for any of the following types, then you will need to provide the relevant evidence as detailed below:

– Joint Venture (JV): a JV agreement / structure chart or a letter signed by the Directors on letter headed paper to state that
he/she is a Director for the organisation.

– Partnership: a letter signed by the Partner on letter headed paper to state that he/she is a Partner/Owner of the organisation.

– Community Project/Charity: a letter signed by the Head of the organisation on letter headed paper to state that he/she has the 
relevant decision-making authority.

1. Pre-Application 
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https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u


2.1 User Management (4/4)
User Management responsibilities

Once an Applicant has successfully registered a user account, they are responsible for the management of that account. The ONLY 
exceptions where we, the Delivery Body, will update user data are: 

– Company Name

– Company Address 

– Authorised person 

NB: We will only update these fields following a written request from a company Director.

Main Admin. Correspondence

Please ensure that your Main Admins are kept up to date as we will only correspond with Main Admins who are active on the EMR
Portal. 

For more information, please refer to the EMR Company Registration User Support Guide  for information on how to create user 
accounts.
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The first step for Applicants with projects of 300MW or more, who wish to apply for a CfD, is to review the Supply Chain guidance 
provided by BEIS; this can be accessed by selecting Supply Chain Plan guidance button.

Once an Applicant has reviewed the guidance they should then prepare and submit a Supply Chain Plan to BEIS. Information detailed 
in the plan should include:

▪ Contact details

▪ Project details

▪ Project Summary

▪ Competition, innovation and skills criteria

Applicants who are successful will receive a Supply Chain Approval Certificate from BEIS. This certificate must be provided to the 
Delivery Body, as part of the CfD Application. 

2.2 Supply Chain Plan

Note: the Supply Chain Plan application window for Round 4 closed on 3rd October 2021.

Supply Chain Plan 
guidance here
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2.3 Minor and Necessary Modification
The Minor and Necessary Modification process enables prospective CfD Applicants to review the CfD Standard Terms and
Conditions and if necessary, apply to the Low Carbon Contracts Company (LCCC) for “Minor and Necessary Modifications”. LCCC
will assess all Applications in accordance with the criteria set out in the Regulations.

For more information on how and when to apply to LCCC for a Minor and Necessary Modification, click on the icon below:

Minor & Necessary 
Modification 

guidance here
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*NB this slide will be updated with a link to the Minor & Necessary Modification guidance once it has been published* 

https://www.cfdallocationround.uk/publications/minor-necessary-modifications-guidance
https://www.cfdallocationround.uk/sites/default/files/2021-11/Minor%20and%20Necessary%20Guidance.pdf
https://www.cfdallocationround.uk/publications/minor-necessary-modifications-guidance
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For support using this guide or for general enquiries please contact: 

Phone: 01926 655 300 Email: emr.cfd@nationalgrideso.com

Contact details and feedback

The CfD Delivery Partners are:

Your feedback is important to us.  We are interested in your thoughts regarding this guidance document and how we can meet your 
customer requirements.  So that we can learn more, please remember to fill out the feedback survey.

https://www.gov.uk/government/collections/contracts-for-difference-cfd-third-allocation-round
https://www.ofgem.gov.uk/electricity/wholesale-market/market-efficiency-review-and-reform/electricity-market-reform-emr
mailto:emr.cfd@nationalgrideso.com
https://www.lowcarboncontracts.uk/
https://forms.office.com/Pages/ResponsePage.aspx?id=U2qK-fMlEkKQHMd4f800lQ0u1NNJUfJCm_5EcOAm5MJUNFA1NU5NMFVLVENCQUtRSVpXOFdWNDFBUC4u
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